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1 INTRODUCTION 

A proper account determination is the base of every SAP® Business One project. If there are wrong settings 

and users are posting documents, it is quite hard to correct the wrong financial transactions, especially in 

the logistic scope. 

1.1 ACCOUNT DETERMINATION IN SAP® BUSINESS ONE 

This manual shows the account determination in the administration section of SAP® Business One. New 

warehouses or item groups inherit their G/L accounts from the general account determination. Also new 

Business partners inherit their control accounts. Documents like Inventory Revaluation or Period-End 

Closing contain default accounts, which are defined in the financial account determination. 

Our opinion: Better spend some more time into this topic and check carefully all the settings with the 

accountant of the customer. 

1.2 EXAMPLES 

This manual shows for every case an example with print screens. For better understanding, the G/L 

accounts always have exactly the same name like the titles. But how to know, which account in a real 

project makes sense for a specific title? For this reason there is always a section called “Account 

Recommendations” with best practice examples. 

1.3 ACCOUNT RECOMMENDATIONS 

At the moment, there are only recommendations for Swiss accounts available. If somebody is interested to 

amend the document by adding account recommendations, please feel free to contact us. 

1.3.1 SWITZERLAND 

For Swiss account recommendations, we used the common “KMU Kontenrahmen”. The 

book “Kontenrahmen KMU” from Walter Sterchi shows all relevant accounts and gives some 

background information. It’s nice to have 

ISBN-13: 978-3-9520486-1-0 ∙ ISBN-10: 3-9520486-1-5 

 

An alternative possibility to receive some information about Swiss chart of accounts is the website 

www.buchen.ch. It is possible to download a very compact chart of account as PDF file. 

  

http://www.buchen.ch/
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2 SALES 

This section describes the sales tab of the SAP® Business One account determination. In this tab, there are 

two sections: The general and the tax section. 

2.1 SALES GENERAL TAB 

In the general tab, there are all regular account determinations from the sales side of SAP® Business One. 

 

Image 1: Account determination, general sales tab 

 

Image 2: Control accounts in general tab 
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2.1.1 DOMESTIC ACCOUNTS RECEIVABLE 

This account is the default control account, when a new local customer is added to the system. The 

account will be used, when creating a sales document for this business partner. 

2.1.1.1 EXAMPLES 

By adding the new client (customer / lead), the accounts receivable will be automatically filled in the 

business partner master data. 

 

Image 3: New local client, accounting tab 

After creating an invoice, this control account will appear in the journal entry in the tab Accounting. Also 

in the journal entry, this account will appear in the column Control Acct. 

 

Image 4: Sales Invoice with control account in the accounting tab, Journal entry with control account 

2.1.1.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 1100 – Forderungen Schweiz (control account)  x 
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2.1.2 FOREIGN ACCOUNTS RECEIVABLE 

This account is the default control account, when a new foreign customer is added to the system. The 

account will be used, when a sales document for this business partner will be created. 

2.1.2.1 EXAMPLES 

By adding the new foreign client (Customer / Lead), the accounts receivable will be automatically filled in. 

 

Image 5: New foreign client, accounting tab 

After creating an invoice, this control account will appear in the journal entry in the tab Accounting. Also 

in the journal entry, this account will appear in the column Control Acct. 

 

Image 6: Invoice with control account in the accounting tab, Journal entry with control account 

2.1.2.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 1101 – Forderungen Ausland (control account)  x 
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2.1.3 CHECKS RECEIVED 

This account defines the suggested account when booking an incoming payment by check. 

2.1.3.1 EXAMPLES 

The following form shows the payment means of an incoming invoice. In the tab Check, the defined 

account is already suggested. 

 

Image 7: Payment means check tab of an incoming payment 

2.1.3.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A  x 

 

  



ACCOUNT DETERMINATION IN SAP® BUSINESS ONE 

coresystems ag | Villa im Park | 5210 Windisch | Switzerland | www.coresystems.ch 11 

2.1.4 CASH ON HAND 

This account defines the suggested account when booking an incoming payment by cash. The finance 

account must have a cash flag in the chart of accounts settings. 

2.1.4.1 EXAMPLES 

The following form shows the payment means of an incoming invoice. In the tab Cash, the defined account 

is already suggested. 

 

Image 8: Payment means cash tab of an incoming payment 

2.1.4.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 1000 – Hauptkasse (Cash account)  x 
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2.1.5 UNDERPAYMENT A/R ACCOUNT 

SAP® Business One compares the amount paid to the amount due, and if the difference is less than the 

amount defined in the currency settings, the application automatically creates the appropriate transaction. 

If the amount is less than the amount due, it will take the underpayment account. 

2.1.5.1 EXAMPLES 

In the currency settings of CHF 2% difference is allowed. 

 

Image 9: Currency settings 

There is an invoice in the system with 87.15 CHF. The customer pays only 87.- CHF: 

 

Image 10: Incoming payment with underpayment 

There will be no popup as usual when adding the document. It makes directly a journal entry with the 

difference. 

 

Image 11: Journal entry with the correct booking of the underpayment 
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2.1.5.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3091 – Rabatte und Preisnachlässe x  

2.1.6 OVERPAYMENT A/R ACCOUNT 

SAP Business One compares the amount paid to the amount due, and if the difference is less than the 

amount defined in the currency settings the application automatically creates the appropriate transaction. If 

the amount is more than the amount due, it will take the overpayment account. 

2.1.6.1 EXAMPLES 

Please see chapter 2.1.5 for an example. 

2.1.6.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3091 – Rabatte und Preisnachlässe x  
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2.1.7 DOWN PAYMENT CLEARING ACCOUNT 

This account defines the default clearing account when posting an A/R down payment invoice. It cannot be 

a control account. 

2.1.7.1 EXAMPLES 

In the system, an A/R down payment invoice is added with 50% DPM. The following print screen shows 

the down payment invoice with the corresponding journal entry, which uses the down payment clearing 

account. 

 

Image 12: Down payment invoice with journal entry 

Next step would be copying the down payment invoice into the final invoice. The print screen shows the 

corresponding journal entry. 

 

Image 13: Journal entry after creating the final invoice 

2.1.7.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A  x 
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2.1.8 REALIZED EXCHANGE DIFF. GAIN 

There can be differences between the exchange rate of the invoice and the exchange rate of the incoming 

payment. If the exchange rate of the incoming payment is bigger than the exchange rate of the invoice, 

there is an exchange difference gain. 

2.1.8.1 EXAMPLES 

The USD A/R invoice, dated on May 21 has an exchange rate of 1.05. The incoming payment, dated on 

May 26 has the exchange rate of 1.06. 

 

Image 14: A/R invoice with the rate 1.05, but current exchange rate 1.06 

In this case, there is an Exchange difference Gain. 

 

Image 15: Journal entry of the incoming payment with exchange rate 1.6 

2.1.8.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3096 – Kursdifferenzen 

(There are different Kursdifferenzen accounts  Ertragsminderung 

Produktion, Ertragsminderung Handel, Ertragsminderungen Dienstleistung) 

x  
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2.1.9 REALIZED EXCHANGE DIFF. LOSS 

There can be differences between the exchange rate of the invoice and the exchange rate of the incoming 

payment. If the exchange rate of the incoming payment is smaller than the exchange rate of the invoice, 

there is an exchange difference loss. 

2.1.9.1 EXAMPLES 

Please see example of chapter 2.1.8. The exchange difference loss is the result, when the exchange rate of 

the incoming payment is lower than the exchange rate of the invoice. 

2.1.9.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3096 – Kursdifferenzen 

(There are different Kursdifferenzen accounts  Ertragsminderung 

Produktion, Ertragsminderung Handel, Ertragsminderungen Dienstleistung) 

x  
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2.1.10 CASH DISCOUNT 

When in a payment term a discount is applie (for example 10 days 2%, 30 days net), the cash discount 

account will be used when the customer pays before the 10 days (in this example). 

2.1.10.1 EXAMPLES 

The following customer has a payment term with cash discount and received an invoice with the defined 

payment term. 

 

Image 16: Customer with a cash discount payment term and invoice for this customer 

If the customer pays the invoice before the 10 days, the system will calculate the cash discount and will use 

the defined account 

 

Image 17: Incoming payment within the 10 days, which will book a cash discount 

2.1.10.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3290 – Skonti (Ertragsminderung Handel) 

(There are different Skonti accounts  Skonti Produktionsertrag, Skonti 

x  
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Handelsertrag, Skonti Dienstleistungsertrag) 

 

2.1.11 REVENUE ACCOUNT 

Account to be used as default when a transaction of revenues is posted, for example an A/R invoice for a 

local customer. 

2.1.11.1 EXAMPLES 

The revenue account will be used in this example by an A/R invoice. It doesn’t matter, if the item is a 

stock item or a non-stock item. 

 

Image 18: A/R invoice of an item 

2.1.11.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3000 – Bruttoertrag Produkt X 

(There are different revenue accounts  Produktionsertrag, Handelsertrag, 

Dienstleistungsertrag) 

x  
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2.1.12 REVENUE ACCOUNT – FOREIGN 

Account to be used as default when a transaction of revenues is posted, for example, an A/R invoice for a 

foreign customer. 

2.1.12.1 EXAMPLES 

This account works in the same way like the standard revenue account, which is shown in the chapter 

2.1.11. It will be used, when the customer is a foreign customer (country). 

2.1.12.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Usually the same account as Revenue Account is used. x  
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2.1.13 SALES CREDIT ACCOUNT 

Account to be used as default when a credit transaction of revenue is created, for example, an A/R credit 

memo. 

2.1.13.1 EXAMPLES 

In this example, the invoice of chapter 2.1.11 is copied into a credit note. The credit account will be used. 

Normally, the sales credit account is the same like the revenue account. 

 

Image 19: Journal booking of a credit note 

2.1.13.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Normally the sales credit account is the same as the Revenue Account. x  
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2.1.14 SALES CREDIT ACCOUNT – FOREIGN 

Account to be used as default when a credit transaction of revenue is created for a foreign customer. 

2.1.14.1 EXAMPLES 

Please see chapter 2.1.13 for an example 

2.1.14.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Normally the sales credit - foreign account is the same as the Revenue 

Account – Foreign. 

x  
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2.1.15 DOWN PAYMENT INTERIM ACCOUNT 

2.1.15.1 EXAMPLES 

N/A 

2.1.15.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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2.1.16 CONTROL ACCOUNT: DOWN PAYMENTS RECEIVABLES 

2.1.16.1 EXAMPLES 

N/A 

2.1.16.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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2.1.17 CONTROL ACCOUNT: OPEN DEBTS 

2.1.17.1 EXAMPLES 

N/A 

2.1.17.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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2.2 SALES TAX TAB 

In the tax tab, it is possible to set the default tax code for items or service lines for sales documents. If 

there is a new item created, the tax code will be set according this definition. 

 

Image 20: Account determination, tax sales tab 

2.2.1 DOWN PAYMENT TAX OFFSET ACCT 

Account to use when creating an incoming payment based on an A/R down payment request. 

2.2.1.1 EXAMPLES 

N/A 

2.2.1.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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3 PURCHASING 

This section describes the purchasing tab of the SAP® Business One account determination. In this tab, 

there are two sections: The general and the tax section. 

3.1 PURCHASING GENERAL TAB 

In the general tab, there are all regular account determinations from the purchase side of SAP® Business 

One 

 

Image 21: Account determination, general purchase tab 

 

Image 22: Control Accounts in General Tab 
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3.1.1 DOMESTIC ACCOUNTS PAYABLE 

This account is the default control account, when a new local vendor is added to the system. The account 

will be used, when a purchase document for this business partner will be created. 

3.1.1.1 EXAMPLES 

By adding the new vendor, the Accounts Payable will be automatically filled in the business partner master 

data. 

 

Image 23: Add a new local vendor, accounting tab 

After creating a purchase invoice, this control account will appear in the journal entry in the tab 

Accounting. Also in the journal entry in the first line, the account is the BP code of the customer. But in 

the column Control Acct, there is the correct G/L account. 

 

Image 24: Purchase invoice, Journal entry with control account 

3.1.1.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 2000 – Verbindlichkeiten für Material- und Warenaufwand (control account) 

(There are different accounts possible  Materialaufwand, DL-Aufwand...) 

 x 
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3.1.2 FOREIGN ACCOUNTS PAYABLE 

This account is the default control account, when a new foreign vendor is added to the system. The 

account will be used, when a purchase document for this business partner will be created. 

3.1.2.1 EXAMPLES 

Like in the sales, also for vendors, SAP can define a separate account for foreign vendors. To see with print 

screen the difference from domestic and foreign, see the 2 chapters in the sales topics (2.1.1 and 2.1.2). 

3.1.2.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Usually the same account as Domestic Accounts Payable is used.  x 
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3.1.3 REALIZED EXCHANGE DIFF. GAIN 

There are differences between the exchange rate of the invoice and the exchange rate of the outgoing 

payment. If the exchange rate of the outgoing payment is smaller than the exchange rate of the invoice, 

there is an exchange difference gain. 

3.1.3.1 EXAMPLES 

The USD A/P invoice, dated on November 10 has an exchange rate of 1.05. The outgoing payment, dated 

on November13 has the exchange rate of 1.00. In this case, there is an Exchange difference Gain. 

 

Image 25: A/P invoice on November 10, outgoing payment with journal posting on November 13 

3.1.3.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 4096 – Kursdifferenzen 

(There are different Kursdifferenzen accounts  Handelswarenaufwand, 

Dienstleistungsaufwand) 

x  
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3.1.4 REALIZED EXCHANGE DIFF. LOSS 

There are differences between the exchange rate of the invoice and the exchange rate of the outgoing 

payment. If the exchange rate of the outgoing payment is bigger than the exchange rate of the invoice, 

there is an exchange difference loss. 

3.1.4.1 EXAMPLES 

Please see example of chapter3.1.3. The exchange difference loss is the result, when the exchange rate of 

the outgoing payment is bigger than the exchange rate of the invoice. 

3.1.4.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Use the same accounts as Realized Exchange Diff. Gain. x  
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3.1.5 BANK TRANSFER 

Define a default account to use when paying by bank transfer. 

3.1.5.1 EXAMPLES 

By clicking to the payment mean bank transfer on outgoing payment, the account of bank transfer will be 

set according this definition. 

 

Image 26: Outgoing payment, with payment means bank transfer 

To choose the account, the Cash Account-Flag must be set in the chart of accounts. 

 

Image 27: G/L account with Cash-Flag 

3.1.5.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH For example 1020 – Kontokorrent Hauptbetrieb (cash account)  x 
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3.1.6 CASH DISCOUNT 

When in a payment term a discount is used (for example 10 days 2%, 30 days net), this account will be 

used. 

3.1.6.1 EXAMPLES 

In the purchase, this account works in the same way like in the sales. Please see chapter 2.1.10 for print 

screens and a detailed description. 

3.1.6.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 4090 – Skonti 

(There are different Skonti-Accounts  Produktion, Warenaufwand, DL-

Aufwand) 

x  

 

3.1.7 CASH DISCOUNT CLEARING 

Define an account to use as the clearing account when a cash discount is used. 

3.1.7.1 EXAMPLES 

N/A 

3.1.7.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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3.1.8 EXPENSE ACCOUNT 

The expenses account will be used on purchase invoices when: 

 The item is a non-stock item 

 The item is a stock item BUT the perpetual inventory in SAP B1 is switched off 

 The warehouse chosen in the purchase document is a drop ship warehouse 

3.1.8.1 EXAMPLES 

The following example is typical for a non-stock item: An A/P invoice with a webhosting fee. 

 

Image 28: A/P invoice with journal entry 

3.1.8.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 4400 – Aufwand für Drittleistung Dienstleistung X 

(There are various expenses accounts possible  Warenaufwand, DL-

Aufwand etc...) 

x  
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3.1.9 EXPENSE ACCOUNT – FOREIGN 

The expenses account - foreign will be used on purchase invoices of foreign suppliers when: 

 The item is a non-stock item 

 The item is a stock item BUT the perpetual inventory in SAP B1 is switched off 

 The warehouse chosen in the purchase document is a drop ship warehouse 

3.1.9.1 EXAMPLES 

This account works in the same way like the standard expense account, which is shown in the chapter 

3.1.8. It will be used, when the supplier is a foreign supplier (country). 

3.1.9.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Use the same account as Expense Account. x  
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3.1.10 PURCHASE CREDIT ACCOUNT 

A control account to be used as the default when a credit transaction of expenses is created, for example, 

an A/P credit memo. 

3.1.10.1 EXAMPLES 

The purchase invoice of chapter 3.1.8 will be copied to an A/P credit memo. 

 

Image 29: A/P credit memo with journal entry 

3.1.10.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Normally the purchase credit account is the same account like the Expense 

Account. 

x  
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3.1.11 PURCHASE CREDIT ACCT – FOREIGN 

A control account to be used as the default when a credit transaction of expenses is created, for example, 

an A/P credit memo for a foreign supplier 

3.1.11.1 EXAMPLES 

This account works in the same way like the standard purchase credit account, which is shown in the 

chapter 3.1.10. It will be used, when the supplier is a foreign supplier (country). 

3.1.11.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Normally the purchase credit account - foreign is the same account like the 

Expense Account – Foreign. 

x  
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3.1.12 OVERPAYMENT A/P ACCOUNT 

SAP Business One compares the amount paid to the amount due, and if the difference is less than the 

amount defined in the currency settings the application automatically creates the appropriate transaction. If 

the amount is more than the amount due, it will take the overpayment account. 

3.1.12.1 EXAMPLES 

The purchasing overpayment account works like the corresponding sales account. See chapter 2.1.6 for 

examples. 

3.1.12.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3901 – Rabatte und Preisnachlässe x  

 

3.1.13 UNDERPAYMENT A/P ACCOUNT 

SAP® Business One compares the amount paid to the amount due, and if the difference is less than the 

amount defined in the currency settings, the application automatically creates the appropriate transaction. 

If the amount is less than the amount due, it will take the underpayment account. 

3.1.13.1 EXAMPLES 

The purchasing underpayment account works like the corresponding sales account. See chapter 2.1.5 for 

examples. 

3.1.13.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3901 – Rabatte und Preisnachlässe x  
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3.1.14 DOWN PAYMENT CLEARING ACCOUNT 

3.1.14.1 EXAMPLES 

N/A 

3.1.14.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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3.1.15 EXPENSE AND INVENTORY ACCOUNT 

3.1.15.1 EXAMPLES 

N/A 

3.1.15.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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3.1.16 DOWN PAYMENT INTERIM ACCOUNT 

3.1.16.1 EXAMPLES 

N/A 

3.1.16.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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3.2 PURCHASING TAX TAB 

N/A 

 

Image 30: Account determination, tax purchase tab 

3.2.1 DOWN PAYMENT TAX OFFSET ACCT 

3.2.1.1 EXAMPLES 

N/A 

3.2.1.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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4 GENERAL 

This section describes the General tab of the SAP® Business One account determination. In this tab, there 

is a short section with few accounts to be defined. Only two of them are balance sheet accounts. All other 

accounts in this section are P/L-accounts. In this section are no control accounts. 

 

Image 31: Account determination, general tab 
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4.1.1 CREDIT CARD DEPOSIT FEE 

A P/L-account on which fees for deposits of credit card vouchers will be posted. 

4.1.1.1 EXAMPLES 

Your customer pays an A/R Invoice with a credit card and the credit card company charges you a fee for 

that transaction. In SAP B1 this occurs when adding a commission in the deposit document. The account 

Credit Card Deposit Fee will automatically filled in as a suggestion. 

 

Image 32: Credit card deposit with fees 

 

Image 33: Journal entry with credit card deposit fee 

4.1.1.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 6361 - Gebühren x  
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4.1.2 ROUNDING ACCOUNT 

This account is the default account for rounding differences in SAP B1. This may occur when you define 

rounding for certain currencies. Different document types can contain rounding differences. 

4.1.2.1 EXAMPLES 

By adding a new A/R invoice with a currency where a rounding has been defined. 

 

Image 34: A rounding needs to be defined in the currency table 

The rounding (if necessary) will appear immediately when creating the document (eg. an invoice) 

 

Image 35: A/R invoice with rounding amount 
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The default Rounding Account occurs in the journal entry posting. 

 

Image 36: Journal entry with rounding posting 

4.1.2.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 3906 – Rundungsgebühren x  
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4.1.3 AUTOMATIC RECONCILIATION DIFF. 

4.1.3.1 EXAMPLES 

N/A 

4.1.3.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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4.1.4 PERIOD-END CLOSING ACCOUNT 

4.1.4.1 EXAMPLES 

N/A 

4.1.4.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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4.1.5 REALIZED EXCHANGE DIFF. GAIN 

When reconciling transactions of foreign currency G/L accounts, an exchange rate differences transaction is 

performed automatically. Define here the account to which the gained exchange rate difference is posted. 

4.1.5.1 EXAMPLES 

Use „Financials > Exchange Rate Differences“ to valuate foreign currencies of G/L accounts or business 

partners. 

 

Image 37: Rate differrences form and journal entry 

4.1.5.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   

 

  



ACCOUNT DETERMINATION IN SAP® BUSINESS ONE 

coresystems ag | Villa im Park | 5210 Windisch | Switzerland | www.coresystems.ch 50 

4.1.6 REALIZED EXCHANGE DIFF. LOSS 

4.1.6.1 EXAMPLES 

N/A 

4.1.6.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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4.1.7 OPENING BALANCE ACCOUNT 

4.1.7.1 EXAMPLES 

N/A 

4.1.7.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5 INVENTORY 

This section describes the Inventory tab of the SAP® Business One account determination. In this section 

are no control accounts. The whole section is only relevant, when perpetual inventory is turned on in the 

SAP® Business One database. 

 

Image 38: Company Details, basic initialization tab 

 

Image 39: Account determination, inventory tab 
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5.1.1 INVENTORY ACCOUNT 

Reflects the final inventory value and is recorded in every inventory transaction in SAP Business One. If 

perpetual inventory is used this account coincides with the sum of moving average prices’ of all inventory 

items. 

5.1.1.1 EXAMPLES 

By adding a sales/purchase document (see list above) that causes a journal entry this account is used. The 

item must be an inventory item, and perpetual inventory must be activated. Further, the warehouse, which 

is used in the document, should not be a drop ship warehouse. 

 

5.1.1.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 1200 – Vorräte Handelswaren  x 
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5.1.2 COST OF GOODS SOLD ACCOUNT 

The G/L account cost of goods sold is used when inventory-items having a value (e.g. moving average) are 

delivered. 

5.1.2.1 EXAMPLES 

In this example, a printer is sold to a customer. The item costs will be booked to the Cost of Goods Sold 

Account. 

 

If the delivery is made simultaneously with the invoice, the account is used in the moment of creating the 

invoice-document. 

5.1.2.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH 4200 - Handelswarenaufwand X  
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5.1.3 ALLOCATION ACCOUNT 

This clearing account is used as an offsetting account to the inventory account in goods receipt POs and 

A/P credit memos. The balance of this G/L account reflects the total amount of open goods receipt POs 

and goods returns. 

5.1.3.1 EXAMPLES 

When purchasing, in a first step, the allocation account will be booked when a goods receipt is posted 

 

Image 40: Goods receipt PO with journal entry 

In a next step, the A/P invoice will be booked. As usual, in an invoice, the control account of the supplier 

will be booked, and the contra account is the allocation account. 

 

Image 41: A/P invoice with journal entry 

5.1.3.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 
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KMU CH N/A   

 

5.1.4 VARIANCE ACCOUNT 

This G/L account is used only in a standard-price inventory system. In certain scenarios, if there are 

differences between the standard price and the actual price in the purchasing document, these differences 

are recorded in the variance account. 

5.1.4.1 EXAMPLES 

The item in the following form is set to the standard valuation method, and the item costs are 100. 

 

Image 42: Item with standard valuation method 

There is a goods receipt using this item, but the price per unit is 110. The difference from the purchase 

document to the standard cost will always be booked to the variance account. 

 

Image 43: Goods receipt with journal entry 

5.1.4.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.5 PRICE DIFFERENCE ACCOUNT 

This account is used in purchasing transactions only. For certain scenarios, price differences between the 

base and target documents are recorded in this account. 

5.1.5.1 EXAMPLES 

To demonstrate this effect, a goods receipt of a specific item is posted, for example 5x Logitech mouse for 

50 CHF each. 

 

Image 44: Goods receipt of 5 items, new stock quantity 

The result is that there are 5 items on stock with the value: 5*50 CHF = 250 CHF. 

The next step would be that some of the items are sold. For this, a sales invoice is created with 3x Logitech 

mouse. New situation: There are only 2 items left in the warehouse. 

Next, the supplier sends the invoice of the 5 items which were ordered before. On the invoice, the item 

price is not 50 CHF anymore, it’s now 60 CHF. Normally, SAP books the 10 CHF price difference on the 

inventory account and adapts the moving average of the item. Please see what happens, if there are not all 

items on stock. 

 

Image 45: Journal entry generated by the A/P invoice 

For each of the 5 items, there is a price difference of 10 CHF. Because there are 2 items left, it could book 

only 20 CHF to the inventory account to increase the moving average. The other 30 CHF were booked to 

the price difference account. 
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5.1.5.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   

 

5.1.6 NEGATIVE INVENTORY ADJ. ACCT 

This account is used if inventory quantity is negative when the inventory posting takes place. 

5.1.6.1 EXAMPLES 

At the moment, there are 100 books in stock with a price of 20.- each. 

 

200 books will be sold, and a negative inventory is the result. The inventory account is decreased by 4000.- 

(200 * 20.-), which means, that it calculated the costs for 200 items also when only 100 items are on stock. 

 

Image 46: Journal Entry, Origin A/R Invoice 
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Next step is to make a goods receipt with 110 items for 25.-, which result in a new inventory level of 10 

pieces and a moving average of 25.- 

Because we had negative inventory of 100 items with a value of 20.-, it books 2000.- to the inventory 

account. It books additionally 10 * 25.- to the inventory account. This makes 2000.- + 250.- = 2’250.- on 

the inventory account. 

Because we purchased for 25.-this time, but had a minus of 100 * 20.- when selling the item, the system 

calculates now 100 * (25.- - 20.-) = 500 to the Negative Inventory Account. 

 

Image 47: Journal Entry, Origin Goods Receipt 

5.1.6.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   

 

  



ACCOUNT DETERMINATION IN SAP® BUSINESS ONE 

coresystems ag | Villa im Park | 5210 Windisch | Switzerland | www.coresystems.ch 61 

5.1.7 INVENTORY OFFSET - DECR. ACCT 

Accounts used when the inventory value is decreased as a result of creating a goods issue. 

5.1.7.1 EXAMPLES 

The account will be filled as default in the column Account Code in the goods issue. 

 

Image 48: Goods Issue 

 

5.1.7.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.8 INVENTORY OFFSET - INCR. ACCT 

Accounts used when the inventory value is increased as a result of creating a goods receipt. 

5.1.8.1 EXAMPLES 

The account will be filled as default in the column Account Code in the goods receipt. 

 

Image 49: Goods Receipt 

5.1.8.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.9 SALES RETURNS ACCOUNT 

Define the G/L account to use when a transaction for a goods return is created. 

5.1.9.1 EXAMPLES 

The example shows a return. If it is an inventory item, which is returned, it will book the sales return 

account. Normally, this account is the same like the inventory account described in chapter 5.1.1. 

 

Image 50: Return with corresponding journal entry 

5.1.9.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH Normally the sales returns account is the same than the inventory account.  x 

 

  



ACCOUNT DETERMINATION IN SAP® BUSINESS ONE 

coresystems ag | Villa im Park | 5210 Windisch | Switzerland | www.coresystems.ch 64 

5.1.10 EXCHANGE RATE DIFFERENCES ACCOUNT 

This account is used in purchasing transactions only. In certain scenarios, when a target document is 

created based on a base document whose item price is in a foreign currency, and the target document is 

connected to a different exchange rate, a difference in local currency occurs. 

5.1.10.1 EXAMPLES 

Text 

5.1.10.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.11 GOODS CLEARING ACCOUNT 

An offsetting account to the allocation costs used when closing goods receipt POs or goods returns. 

5.1.11.1 EXAMPLES 

Chapter 5.1.3 shows, when booking a goods receipt, the allocation account will be used. And when copying 

the goods receipt into an A/P invoice, the allocation account is relieved. 

What happens, when there is no invoice arriving and the user needs to close the goods receipt manually? 

Then, the contra of the allocation account is the goods clearing account. 

 

Image 51: Manual closing of goods receipt 

 

Image 52: Journal entry relieving the allocation account 

5.1.11.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.12 G/L DECREASE ACCOUNT 

G/L account used for balancing the change in inventory value resulting from the creation of Inventory 

Revaluation documents. The account will be used, when decreasing the value of an item. 

5.1.12.1 EXAMPLES 

The example shows the booking of an inventory revaluation document and the corresponding journal entry. 

Inventory revaluation documents are used to adapt the moving average or standard price of inventory items. 

 

Image 53: Inventory revaluation which is decreasing the item cost 

5.1.12.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.13 G/L INCREASE ACCOUNT 

G/L account used for balancing the change in inventory value resulting from the creation of Inventory 

Revaluation documents. The account will be used while increasing the value of an item. 

5.1.13.1 EXAMPLES 

See chapter 5.1.12 for an example. 

5.1.13.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.14 WIP INVENTORY ACCOUNT 

N/A 

5.1.14.1 EXAMPLES 

N/A 

5.1.14.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.15 WIP INVENTORY VARIANCE ACCOUNT 

This account holds the variance amounts of the items that are part of the production process. 

5.1.15.1 EXAMPLES 

N/A 

5.1.15.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.16 EXPENSE CLEARING ACCOUNT 

N/A 

5.1.16.1 EXAMPLES 

N/A 

5.1.16.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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5.1.17 STOCK IN TRANSIT ACCOUNT 

This account replaces the allocation account for the A/P reserve invoices. When booking inventory items 

with the reserve invoice, this account will be used. Later, by adding the Goods Receipt document, the 

amount will be deducted. 

5.1.17.1 EXAMPLES 

First, the Stock in Transit account is used by posting the A/P reserve invoice. 

 

Image 54: A/P reserve invoice with journal entry 

There is no inventory booking at this stage. Later, it is possible to copy the A/P reserve invoice to the 

goods receipt the inventory account will be booked. 

 

Image 55: Journal entry based on the goods receipt 

 

5.1.17.2 RECOMMENDED ACCOUNT 

Localization Description P/L Bal 

KMU CH N/A   
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6 CORESYSTEMS EDUCATION 

 

coresystems ag offers a wide range of workshops. The special feature of the courses is that the product 

developers themselves act as the course teachers. Participants thus benefit from first-hand knowledge 

distribution. Visit: http://www.coresystems.ch/workshops 

7 ADVANCED ACCOUNT DETERMINATION 

For a proper account determination in SAP® Business One, it is important to listen carefully to the Nasty 

Infection Podcast on iTunes or your favorite web browser. Please ensure to run the speakers on maximum 

level and try to dance while configuring the SAP system. 

 

www.NastyInfection.ch 
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